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MEXI CO CI TY (S&P d obal Ratings) Sept. 27, 2017--S&P d obal Ratings today

assigned its 'BBB-' issue-level rating on Mexican chemicals and petrochenicals
producer Mexichem S.A.B. de C. V.'s (Mexichem GS: BBB-/Stable/--; NS
nxAA/ St abl e/ nkA-1+) up to $1 billion senior unsecured notes bearing a fixed

interest rate in two tranches due in 2027 and 2047.

Mexi chem pl ans to use the proceeds to finance its 80% stake acquisition in
Netafi m Ltd. The transaction is likely to close at the end of the year
subj ect to regul atory approvals.

The rating on the notes are at the sane |level as our corporate credit rating
on Mexichem reflecting the fact that the conpany's priority liabilities
represent less than 20% of its total assets. Additionally, Mexichem s debt
instrunments are fully and unconditionally guaranteed on a senior unsecured
basis by its nopst inportant subsidiaries, which account for nore than 50% of
its consolidated assets.

The ratings on Mexichemreflects our expectation that despite taking on
additional debt to fund Netafim s acquisition, Mexichemis |leverage ratios wll
remai n bel ow 3. 0x at the end of 2018. In our view, Mexichem s target |everage
will continue to support our investnment-grade ratings on the conpany.
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Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neanings ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors. com for further

i nformati on. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. gl obal creditportal.comand at www. spcapitaliqg.com All
ratings affected by this rating action can be found on the S& d obal Ratings'
public website at ww. st andar dandpoors.com Use the Ratings search box | ocated
in the left colum.
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